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ARTICLES OF INCORPORATION

OF

WATERSIDE CONDOMINIUM OWNERS ASSOCIATION, INC.

The undersigned incorporator, in order to form a nonprofit corporation pursuant to Section 35-2-114 through

35-2-1402, inclusive, of the Montana Code Annotated, does hereby vokmtarily adopt and certify the following

Articles:

ARTICLE I - NAME - DESIGNATION

The name ofthc corporation is WATER8IDE CONDOMINIUM OWNERS ASSOCIATION, INC. The

corporation shall be a mutual benefit corporation.

ARTICLE 11- DURATION

This corporation formed shall have perpetual existence, unless dissolved in accordance with Montana law.

ARTICLElrr-PURPOSE~

The purposes for which this corporation is formed are:

a) The primary and specific purpose is to further promote the interests and welfare of the Owners of

Waterside Condominium, a condominium development situated in Lakeside, Flathead County, Montana, and to

operate, maintain, and improve the Common Elements, or Limited Common Elements, and any other equipment or

facilities appurtenant to the development for the benefit of said Owners.

b) The general purposes are to provide all types of services, facilities, and improvements deemed useful,

beneficial, and helpful to said Owners; to enforce restrictions, liens, charges, and covenants pertaining to said

Waterside Condominium Owners Association, Inc.; to purchase, lease, conslru~t, contract for, develop, or otherwise

acquire such property, real or personal, tangible or intangible. as may be t1ecessary or convenient to cany out said

primary objectives and purposes; to care for and maintain all property owned by it or under its control; to borrow or

raise money or contract indebtedness by giving any form of obligation and security therefor; to appoint such

committees as may be necessary or convenient in carrying out the said primary objectives and purposes; to make and

collect charges and assessments by which to further said primary objectives and purposes; to enter into, make, or

perform contracts of any kind with any person, firm, association, corporation, municipality, county, state, body,

politic, or government conducive to the attainment of any of the 0bjectives or purposes of the corporation.
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c) To have and exercise aU rights and powers and to do any and all things that a corporation can do for the

benefit of its Members pursuant to the Montana Nonprofit Corporation Act and such other Montana laws as may be

applicable, as same may be amended from time to time, or otherwise.

ARTICLE IV - NONPRQo:{

This corporation shall adopt Bylaws which shall control and regulate the internal affairs of the corporation,

including a provision for the distribution of assets on dissolution or final liquidation, and this corporation shall

maintain a membership with such class or classes of Members as shan be set forth in said Bylaws. This corporation

shall not have nor issue any shares of stock. No dividends shall be paid and no part of thc il1come,profit, or net

earnings of the cOIporation shan be distribute:d to or otherwise inure to the benefit of its Members, Directors, or

officers, or other private persons. This corporation may pay compensation in a reasonable amount to its Members,

Directors, or officers, or other employees, for services rendered; may confer benefits upon its Members in confonnity

with its purposes; and, upon dissolution or final liquidation, may make distribution to its Members as may be

permitted by the Bylaws and the laws ofthe State of Montana. No such payment, benefit, or distribution shal1be

deemed to be a dividend or distribution of income or profit, and it is the intention and overriding purpose to establish

and qualify this corporation as an exempt organization for income tax purposes as that term is defined in Section

50 J ( c) of the United States Internal Revenue Code, as replaced or amended.

ARTICLE V - REGISTERED OmCE AND AGENT

The address of the initial registered office and the name of the initial registered agent at such address are:

Matthew J. Waatti
3 Meridian Court, Suite 3
Kalispell, Montana 59901

ARTICLEVI~TRECTORS

The initial Board of Directors shall be three (3) in number. These initial Directors shall serve until new

Directors are elected pursuant to the Waterside Condominium Owners Association Bylaws.

ARTICLE VII - INCORPORATOR

The name and address of the incorporator of this corporation are:

Matthew J. Waatti
3 Meridian Court, Suite 3
Kalispell, Montana 59901

Page 2 of 3 Exhibit E to Declaration of Waterside Condominium
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~ IN WITNESS WHEREOF, the undersigned duly authorized incorporator has hereunto set his signature this
,;2{f.. dayofJuly, 2005.

IL .~ R _~a.tti MJ;1.V
Incorporator and Registered Agent

STATE OF MONTANA )
) ss.

County of Flathead )
.fl

This instrument was acknowledged before me on the ~, day of July, 2005, by MATTHEW J. WAATTI
as both the Incorporator of and Registered Agent for Waterside ConJlominium ~ssociation, Inc.

e of Montana

~#r/;2(J6~

(printed name)

Page 3 of :3
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Montana State Capitol
PO Box 202801

Helena, MT 59620-2801
(406)444-3665

hno:/ /www.sos.mLgov

MARTINA COWENS

LEGAL ASST TO PAUL A SANDRY ESQ
JOHNSON ERG MCEVOY & BOSTOCK PLLP
PO BOX 3038
KALISPELL MT 59903

July 26, 2005

Dear Ms. Owens:

I've approved the filing of the documents for the above named entity. The document number
and filing date have been recorded on the original document. This letter serves as your
certificate of filing and should be maintained in your files for future reference .

. Pursuant to your request, 1 have deducted $40.00 from your prepaid account to cover the costs of
this transaction.

Thank you for giving tbis office the opportunity to serve you. If you have any questions in this
regard, or need additional assistance, please do not hesitate to contact the Business Services
.Bureau professionals at (406) 444-3665.

Sincerely,

~;l~
BRAD JOHN"SON

Secretary of State

"., I .••.

, ": ,",,', " :j'", I

You can correspond with our office via fncsimHe. Our fax number js (406) 444-3976. You elln now fax in
Your scarch, copy, and certificatc requcstS.

".j
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BYLA WS
OF

WATERSIDE CONDOMINIUM OWNERS ASSOCIA TION,INC.

ARTICLE I
Section 1. The provisions of these Bylaws are applicable to a condominium located on real property
described in the Declaration of Condominium of Waterside Condominium filed or to be filed with

the Flathead County Clerk and Recorder, to which a copy ofthese Bylaws is attached, in accordance with
the provisions of the Montana Unit Ownership Act, Title 70, Chapter 23, Montana Code. Annotated, and
such subsequent phases of Waterside Condominium, if any, as may hereafter be subjected to the
provisions hereof. Should subsequent phases of the Waterside Condominium development be
subjected to the tenns of the Montana Unit Ownership Act, a copy of these Bylaws shall be recorded
simultaneously with the Declaration of Condominium of Waterside Condominium (or with the
Amended Declaration) to which these relate, all in accordance with Section 70-23-301, Montana
Code Annotated. All capitaJized tenns used herein and not otherwise defined shaU have the meaning
ascribed to them in the Declaration.

Section 2. An present or future Owners, tenants, future tenants, or their employces, Or any other person who
might use the facilities of the Property in any manner, are subject to the regulations set forth in these Bylaws.
The acquisition or rental of any of the Ullits of the Property or the occupancy of any of the Units shan signify
that these Bylaws are accepted and ratified.

ARTICLE II

Section 1. The "Unit Owner" of a Unit on the Property mcaTlsthe person owning a Unit in fee simple
absolute individually or as co-owner in any real estate tenancy relationship recognized under the laws of the
State of Montana. Each Unit Owner, by virtuc of ownership, shall be a Member of the Waterside
Condominium Owners Association (the" Association"). If ownership of aTlYUnit is vested in more than one
person or entity, each person or entity shall be a Member, but the co-Owners or joint Owners shall be deemed
to be one Unit Owner for the purpose of voting and shall be entitled to vote only in accordance with the
provisions of the Bylaws on voting.

Section 2. Each Unit Owner shall be entitled to a voting interest equal to his, her Or its percentage interest
in the General Cormnon Elements as set forth ill the Declaration or Declaration. as Amended. The vote for
any Unit owned by more than one person or entity shan be exercised as the eo-Owners may among
themselves determine, but in no event shall the vote with rcspect to anyone Unit exceed tbe total voting
interest provided for in this Section

Section 3. As used in these Bylaws, the term "Majority of Owners" shall mean the Owners holding fifty-one
percent (51%) of the votes assigned as provided in these Bylaws. Ownership shall be determined according
to the records of the Clerk and Recotder of Flathead County, Montana provided, however, that an executor,
administrntor, guardian, or trustee may vote in person or by proxy with respect to any dwelhng or Unit owned
or held by him, her or it in such capacity, whether or not ownership shall have been transferred to his, her
or its name by a duly recorded conveyancc.

Section 4. Except as otherwise provided in the Bylaws, the presence in person or by proxy often percCt'lt
(10%) of Unit Owners shall constitute a quorum. If, however, a quorum shall not be present or represented

Page 1 of 9 Bylaws
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at any meeting, the Members entitled to vote shan have the power to adj oum the meeting from time to time,
without notice other than an announcement at the meeting, untit a quorum is present.

Section 5. At all meetings of Unit Owners, each Unit Owner may votc in person or by proxy. All proxies
shall be in writing and filed with the Secretary of the Association. Every proxy shall be revocable and shall

automatically cease upon conveyance by the Unit Owner of its Unit. While every proxy shall be revocable,
the authority contained therein, unless otherwise limited by its terms, shall be deemed to continue 11'1effect
until revoked in writing or until the recording of a conveyance by the Unit Owner of its Unit. Whenever a
Unit 15owned by two or more persons or entities, the Unit Owners' voting interest may be exercised by any
one of the Unit Owners present in the absence of protest by the other Unit Owners.

ARTICLE ITI

Section 1. The Association shaH administer the operation ofWaterS1de Condominium, approve tbe annual
budget, establish and collect assessments, and arrange for the management of the project pursuant to an
agreement containing provisions relating to the duties, obligations, removal, and compensation of the
management agent. Except as otherwise provided, decisions and resolutions of the Association shall require
approval by a majority vote of Owners attending any meeting of the Association (whether in person or by
pro]{y) at which a quorum is present.

Section 2. The Association shall convene an organizational meeting no later than 120 days after the
Declaration has been filed with the Clerk and Recorder of Flathead County, Montana.

Section 3. The Association shall convene its annual meeting at the time and place specified in the written
notice provided to Members of the Association as provided in Section 5 of this Article.

Section 4. Any two (2) Members of the Board of Directors or the management agent, by written request,

may call a special meeting at any time.

Section 5. Thc Association shall deliver written notice of any annual or special meeting to each Unit Owner

no Jess than ten (10) days prior to the date of the meeting. The notice shaH specify the time, date, place, and
purpose of the meeting. The Association shall deliver the notice to each Unit Owner personally by leaving
the notice at thc Unit Owner's usual place ofbusiness or by mailing it, postage prepaid, addressed to the Unit
Owner at his last known address as reflected by the Association's records. Ifnotice is given pursuant to the

provisions of this Section, the failure of any Unit Owner to receive actual notice of the meeting shall in no
way invalidate the meeting or any proceedings conducted at the meeting.

Section 6. The Association shall transact no business at a special meeting except as stated in. the notice

W1less by consent of two-thirds (0/3) of the Board of Directors present, either in person or by proxy.

Section 7. The order of business at all meetings of the Association shall be as follows:

8.

b.

c.

d.

e.

Page 2 of 9

Proof of Notice of Meeting or Waiver of Notice.

Determination of quorum.

Reading of Minutes of preceding meeting.

Reports of officers.

Reports of committees.

By]aws
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f. Appointment of Directors, if applicable.

g. Unfinished business.

h. New bus1ness.

1. Adjownment.

AKTICT.•EIV

Section 1. The affairs of the ASSoc1ationshan be governed by a Board of Directors composed of five (5)
persons. The initial Directors are identified in the Articles of Incorporation of Waterside Condominium
Owners Association, Inc.

Section 2. The Board of Directors shall have .thepowers and duties necessary for the administration of the
affairs of the Association and may do all acts and things as are not by law or by these Bylaws directed to be
exercised or done by the Unit Owners. The Board ofD1rectors shall serve without compensation.

Section 3. In addition to duties imposed by these Bylaws or by resolutions of the Association, the Board of
Directors shall have the following powers and duties:

a.

b.

c.

d

e.

f.

g.

h.

1.

J.
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To enforce the provisions of the Declaration and Bylaws by appropriate action.

To provide for management of the Property by contracting with a suitable and capable
manager or management company for operation and maintenance ofllie Property.

To impose, charge::,and conect assessments as allowed by the Bylaws and the Declaration.

To delegate authority to the manager for routine conduct of business, subject at all times,
however, to uhimate authority residing in the Board of Directors.

To prepare an annual budget in order to dctcrm1ne the amount of the assessments payable
by the Unit Owners to meet Common Expenses, and to allocate and aBsesscommon charges
among Unit Owners according to their respective interests in the General Common
Elements.

To 1mpose, charge, and collect special assessments whenever necessary in order to meet
increased operating or maintenance expenses or because of emergency.

To take appropriate legal action to collect delinquent assessments, and to impose, charge,
and conect penalties and charge interest in accordance with these Bylaws.

To defend, in the name of the Association, any and all lawsuits wherein the Association is
a party defendant or the Property is at issue.

To enter into contracts and agreements necessary to carry out the duties set forth in these
Bylaws.

To establish a bank account for the Association and to keep records and accounts according
to generally accepted accounting practices.

Bylaw!!
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k. To establish rules and regulations for conduct, behavior, and use of the General Common
and Limited Common Elements.

1. To make repairs, alterations, additions, and improvements to the General Common and
Limited Common Elements consistent with managing Waterside Condominium in the best
interest of the Unit Owners.

Section 4. The Members of the Board of Directors shalI serve staggered terms of two (2) years, with the
terms of two (2) Members of the Board of Directors expiring in even years and the terms of three (3)
Members of the Board of Directors expiring in odd years. The Directors shall hold office until their
successors have been appointed and hold thcir first meeting.

Section 5. A Director may be removed by a vote of the Unit Owners of at least fifty-one percent (51 %) of
thc undivided interests in the General Common Elements. Vacancies on the Board of Directors, however,

must be filled in accordance with Article IV, Section 7 of these Bylaws.

Section 6. No Director shall receive remuncration for services performed by him or her for the Association
in any other capacity unless the Board of Directors unanimously adopts a resolution authorizing the
remuneration before the services are undertaken. A Director may not be an employee of the Association.

Section 7. Ifa vacancy occurs in the Directors, the remaining Directors shall appoint another Director to
thcn and there fill the vacancy for the remainder of the term. However ~if a Djrector is removed pursuant to
Article IV, Section 5 of these Bylaws, the Unit Owners then voting shall, at the time of removal, appoint a

new Director by majority vote.

Section 8. The Board ofDireetors shall hold their first meeting immediately following the annual meeting

of the Association and, provided that a majority of the Board of Directors is present, no notice shall be
necessary to the newly appointed Directors in order to legally constitute such a meeting.

Section 9. The Board of Directors may hold regular meetings at such time and place as shall be determined
from time to time by a majority of the Directors provided, however, that the Board of Directors shaH hold
at least two (2) regular meetings during each fiscal year. The Board of Directors shall give notice of its
regular meetings to each Director, personally or by mail, telephone, or telegraph, at least three (3) days prior
to the day named for the meeting.

Section 10. The Chairman of the Board of Directors may call special meetings on three (3) days notice to

each Director) given personally or by mail, telephone, or telegraph, stating the time, date, place, and purpose
of the meeting. The President or Secretary of the Board of Directors sha11 catl special meetings in a 1tke
manner and on a like notice upon the written request of at least two (2) Directors. All Directors' meetings
shall be held within Flathead County, Montana.

Section 11. Before or at any meeting of the Board of Directors, any Director may, in writing, waive notice
of the meeting, and the waiver shan be deemed equ1valent to the giving of notice. Furthennore, attendance
by a Director at any meeting ofthe Board of Directors shall constitute waiver of notice by him or her ofthe
time and place of the meeting. Iran the Directors are present at any meeting of the Board of Directors, no
notice shall be reqUIred and any business may be transacted at such meeting.

Section 12. A majority of the Directors shall constitute a quorum of the Board of Directors for the
trnnsaction of business at any meeting. If, however, a quorum is not present or represented at any meeting,

the Directors present at the meeting shall have the power to adjourn the meeting £'tom time to time withoutnotice other than an announcement at the meeting until a quorum shaH be preserh or be represented. If a

Page 4 of 9 Bylaws
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quorum shall be present or be represented at the meeting foHowing such adjournment, any business which
might have been transacted at the meeting as originally called may be transacted without further notice.

Section 13. The Board of Directors may require that officers and employees of the Association handling or
responsible for Association funds shall furnish adequate fidelity bonds, with the premiums on such bonds
to be paid by the Association.

Section 14. In the event there is a deadlock in voting ofthe Board of Directors, the Members of said Board
shan mutually agree upon the appointment of a mediator who shaH decide the deadlocked issue. The
mediator's decision shall be binding upon the Board of Directors.

ARTICLE V

SectionJ. The Board of Directors, at its annual meeting, shall elect the following officers: Chairman, Vice
Chairman, Secretary, and Treasurer, and may etect any assistants the Board of Directors maydeernnccessary.
The officers shall be Directors.

SectJon 2. The officers of the Association shal1 hold office at the pleasure of the Board of Directors, and
in the event of a vacancy, the Board of Directors sha1! elect a successor at any regular meeting or at any
speciat meeting called for that purpose.

Section. 3. The Chairman sha1lpreside at all meetings of the Association and of the Board of Directors. The J

Chairman shall have general supervision over the affairs of the Association and its officers and a11of the I
powers and duties usually vested in the office of president or chairman of an association including, but not .
limited to, the power to appoint committees from among the Unit Owners from time to time as the Chairman
may in his or her discretion decide is appropriate to assist in the conduct of the affairs of the Association.

Section.A. The Vice-Chairman shalt act for the Chairman in the event of the absence or disabiHty of the
latter and shall also perform any other duties as from time to time may be imposed upon him or her by tbe
Board of Directors.

Section 5. The Secretary shall keep a11books and records ofthc Association and of the Board of Directors
and shaH record all Minutes of meetings of both.

Section 6. The Treasurer shall have responsibility for Association funds and securities and shaH be
responsible for keeping full and accurate accounts of all receipts and disbursements in books belonging to
the Association. The Treasurer shan be responsible for the deposit of all monies and other valuable effects
in the name, and to the credit, of the Association in any depositories as the Board of Directors may from time
to time designate.

ARTICLE VI

Section 1. The Board ofDireetors shalt approve assessments against the Unit Owners, and the Unit Owners
shaH pay the assessments to the Association in accordance with the fotlowing provisions:

a.

Page 5 of 9

The Board of Directors shall approve assessments for the repair, replacement, general
maintenance, management, and administration of the General Common and Limited
Common Elements and for payment of insurance premiums. The Board of Directors shall
base and compute the assessments on the percentage interest that each Unit Owner has in
the General Cornman Elements as provided in the Declaration.

Bylaws
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b. The Unit Owners shall pay any assessments imposed and charged in the proportions set
forth in the provision of the Declaration authorizing the assessment.

C. The Board of Directors may maintain separate accounts fat' operating expenses and for
reserves. The Board of Directors shall, however, account for the funds col1ected from each

Unit Owner separately and shall pay the Common Expenses in the same proportion in which
the Board of Directors collected the assessments. The Board of Directors shaD maintain the

following records:

i. Common Ex-uense Records - to which shall be credited collections for assessments

for all Corrunon Expenses including Uability and hazard insurance premiums and
payments received for dcfTaying costs of the use, reconstruction, and repair of
Common Elements.

11. Alteration and Imm:ovement Accounts - to which the Board of Directors shall credit

all sums col1ected for alteration and improvement assessments.

Ill. Emer.2cncv Account - to which the Board of Directors shall credit an sums collected
for emergencies.

d.

e.

f.

g.
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All Unit Owners shall be obligated to pay assessments for Common Expenses in monthly
installments. The Board of Directors shan impose, charge, and collect assessments for

Common Expenses for each fiscal year (January 1 through DccembeI' 31) reasonably
required for the proper management, maintenance, and operation of the Common Elements.
The annual assessments shall be due and payable in twelve (12) equal consecutive monthly
payments due on the first day of each month. The total of the assessments shaH be in the
amount of the estimated Common Expenses for the year including a reasonable allowance
for contingency and reserves less the amounts of unneeded Common Expense account
balances. If an annual assessment is not made as required, a payment in the amount required
in the last prior assessment shall be due upon each assessment payment date until changed
by a new assessment.

The Board of Directors shall impose, charge, and collect other assessments in accordance
with the provisions of the Declaration to be paid at the time detennined by the Board of
Directors.

The Secretary and Treasurer shall maintain records showing assessments made against Unit
Owners. The Secretary and Treasurer shall make the records available for inspection by
Unit Owners at all reasonable times. The records shall sbow the amounts of all assessments

paid and unpaid. The Treasurer may issue certificates as to the status of a Unit Owner's
assessment account to any person or entity the Unit Owner may request in writing, and the
certificates shall limit tbe liability of any person or entity to whom it is addressed other than
the Unit Owner.

Unit Owncrs and their grantees shall be jointly and severally liable for all unpaid
assessments due and payable at the time of a conveyance without prejudice to the rights of
the grantee to recovC[ from the grantor thc amounts paid by the grantee therefor. Unpaid
portions of assessments which are due shall be secured by a lien upon the Unit as provided
in the Declaration upon the filing of a claim in accordance with the provisions of Section
70-23-607 ofthc Montana. Code Annotated.

Bylaws



01/12/2007 12:55 7555809 JBMB PAGE 12/15

h. Any portion ofan assessment paid more than fifteen (15) days after the date when due shall
bear interest at the rate established from time to time by the Board of Directors, but in no
event shall the interest rate exceed the maximum rate permitted by Montana law. The Board
of Directors shall apply all payments first to interest due and then to the earliest assessment
due. The Board of Directors shall credit the Common Expense account with alt interest
collected.

Section 2. Maintenance and Repair.

a. Every Unit Owner must perfonn promptly all maintenance and repair work within its own
Unit which, if omitted, would affect the project in its entirety or in any part belonging to
other Unit Owners. Each Unit Owner shan be responsible for the damages and liabilities
caused by its failure to act.

b. Each Unit Owner shall bear the cost of al] the repairs of internal installations to the Unit
such as water, light, gas, power, sewage, telephones, air conditioners, sanitary installations,
doors, windows, lamps, and all other accessories and appliances belonging to the Unit.

c. Eaeh Un;t Owner shall reimburse the Association for any expenditures incurred ;0 repairing
or replacing any Common Element damaged by the willful or negligent acts of that Unit
Owner or its officers, employees. licensees, and invitees to the extent such expenditures are
not covered by tbe proceeds of insurance carried by the Association.

Section 3. No Unit Owner shall make any structural modifications or alterations to its Unit without
previously notifying the Board of Directors in writing through the management agent or the Cha;rman of the
Association ifno management agent is employed. The Board of Directors shal1 have the obligation to answer
within thirty (30) days after receiving notice. Failure by the Board of Directors to answer within the
stipulated time shan mean that there is no objection to the proposed modification of alteration.

SeetioD 4. The managing agent and any person authorized by the Board of Directors shall have the right to
enter each Unit in case of any emergency orig;nating in or threatening the Unit or the Property whether or
not the Unit Owner or occupant is present at the time. Every Unit Owner and occupant, when so required,
shall permit other Unit Owners or their representatives to enter its Unit at reasonable times for the purpose
of performing authorized installations, alterations, or repairs to the Conunon Elements therein provided,
however, that each Unit Owner shan request entry in advance and that each Unit Owner shan enter only at
a time conven;ent for the other Unit Owner.

Section 5. Rules of Conduct. [Reserved}

Section 6. The Board of Directors may adopt, delete, or amend the Rules of Conduct relating to the details

of the operation of Waterside Condominium and the use of Units, Common Elements, and Limited Common
Elements at any regular meeting or at any special meeting caned for that purpose.

ARTICLE VII

Section 1. No Director or officer of the Association shan be liable for acts or defaults of any other officer
or Member or for any loss sustained by the Association or any Member thereofunkss the loss has resulted
from his or her own willful misconduct or negl1gence.

Section 2. Every Director, officer, and Member of the Association shal1 be indemnified by the Association
against all reasonable costs. expenses, and liabilities (including attorneys' fees) actually and necessarily
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incurred by or imposed upon him or her in connection with any claim, action, suit, proceeding, investigation,
or inquiry of whatever nature in which he or she may be involved as a party or otherwise by reason of his
or her having been an officer or Member of the Associa.tion whether or not they continue to be a Director,
officer, or Member of the Association at the time of incurring the cost, expense, or liability. This provision
shall apply except in relation to matters as to which he or she shall be finalJy adjudged in any action, suit,
proceeding, investigation, or inquiry to be liable for willful misconduct or negligence towards the
Association in the performance of his or her duties or, in the absence of a final adjudication, any
determination ofliability by the opinion oflegal counsel selected by the Association. The foregoing right
of indemnification shall be in addition, and not in limitation of. all rights to which every Director. officer,
and Member of the Association may be entitled as a matter oflaw and shall ioure to the benefit of their legal
representatives.

ARTICLE VIII

The Association may establish, from time to time, the fiscal year of the Association.

ARTJCLEIX

Section 1. The Association may amend these Bylaws in a duly constituted meeting for such purpose. No
amendment shall take effect unless approved by seventy-five percent (75%) ofthc Unit Owners and until a
copy of the Bylaws, as amended and certified by the presiding officer and Secretary oftbe Association, is
recorded in the office of the Clerk and Recorder of Flathead Cmmty, Montana provided, however, that the
contents ofthese Bylaws shall always contain those particulars which are required to be contained herein
by the Montana Unit Ownership Act. Title 70, Chapter 23, Montana Code Annotated.

Section 2. In the event of any conflict betwectl these Bylaws and the provisions of the Montana Unit
Ownership Act, the latter shall govern and apply.

The Association may establish, from time to time, the fiscal year of the Association.

ARTlCLE~

Section 1. Each person or entity who may become a Unit Owner of any Unit does hereby irrevocably appoint
Waterside Development. LLC as such Owner's agent to execute such amendment or amendments to the
Declaration of Condominium for Waterside Condominium and these Bylaws as Waterside Development,
LLC, in its sole discretion, desires for purposes of exercisiog its reservation of development rights, relative
to the property the subject of said Declanttion, as such development rights are specifically set forth in said
Declaration and the Future Development Agreement attached thereto as Exhibit D. The agency created
hereby is non-revocable and constitutes a power coupled with an interest until such time as Waterside
Development, LLC completes the construction of all seventy-six (76) condominium Units planned to be
constructed on the Subject Property. The agency hereby creatcd shall be binding upon the heirs, executors,
personal representatives, administrators, successors and assigns of all Unit Owners of all Units within
Waterside Condominium.
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IN WITNESS WHEREOF, the Directors of WATERSIDE CONDOMINIUM OWNERS
ASSOCIATION, INC. have executed and certified and adopted these bylaws as ofthe __ day of July,
2005.

Matthew J. Waatti

W. R. McKee

J ameS Binger

Name: ---------------
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PHONE NO. 4068495764
JlJHN!:)lIN LAW ~ 1. J f

.IN WITNESS WHE.REOF. the DifI!l:tOTS of WATEBSXDE CONDOMINroM OWNERS
A.SSOCJATION', INC. ~ a:~ Bt'Id eeni.6od:anda4~ 'the52by1t.•••!~ of1he _ day of1tiJy,
.wOS.

W. R, Mc:Kee

~
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Name;, _
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